Introduction
Sovereign wealth funds are state-owned entities, the basic task of which consists in the allocation of the country's financial reserves. These entities are regarded as an institutional innovation in the international financial market. As opposed to the policy of investing foreign exchange reserves conducted by central banks, a policy assuming a low risk and a low return rate as well as a narrow range of assets purchased, sovereign wealth funds implement investment strategies aimed at achieving higher return rates than before with a simultaneous acceptance of higher risk connected with it. Moreover, investment activity conducted by these entities in domestic and international markets significantly diversifies the asset portfolio, into which currency reserves of a given country are transferred.
Global activity of sovereign wealth funds, which is conducted on a large scale and combined with the lack of even basic information about the operation of these entities, on numerous occasions lead to a situation, in which the activity of sovereign wealth funds is often perceived from the angle of political goals. On behalf of the countries, these entities may fulfil have been established.
The aim of this study is to present the economic conditions of the establishment and development of the sovereign wealth funds. This article is aimed at disputing the claim that the establishment and activity of these entities are motivated by extra-economic conditions, which constitutes one of the fundamental objections brought forward against these entities. The discussion will present the influence of key macroeconomic factors determining the development of such funds, which, in the author's opinion, should include
Macroeconomic Considerations and Motives of Sovereign Wealth Funds Activity

The Establishment and Evolution of the International Foreign Exchange System
The necessity of taking a closer look on the international monetary system established in 1944 results from the fact that the present-day global financial system -within which the sovereign wealth funds under analysis conduct their activity -is built on the same logical structure. It assumes the function of international finance based on one dominating reserve foreign currency, i.e. the dollar and the resulting consequences for both the country issuing the reserve currency and for the rest of the world. It also determines the function of sovereign wealth funds in the international market, which, despite being regarded as an institutional innovation in the global financial market, conduct their activity according to the restrictions and principles of the present-day international foreign exchange system. As K. Nędzyński proves, the Bretton Woods system established in 1944 was supposed to create the foundations for free trade and monetary stability, while at the same time preventing the use of interventionism. The concept of foreign exchange rates, according to which currencies would be exchanged at fixed rates, was best suited to achieve these goals. The Bretton Woods Agreement legally sanctioned the dollar position as the reserve currency for the entire world monetary system.
The stability of the reserve currency was to be ensured by its fixed connection with gold, which according to the parity, was 35 USD per ounce (Nędzyński, 2003:10-11) . All the other countries were obliged to keep the exchange rate of their currency within the 1% limit of the declared parity against the dollar. As it was argued by The asymmetry of the financial order constructed in this way had several sources. Firstly, the United States became the only creator of the reserve currency for the entire international financial system, which determined the amount of the reserve currency, the world price and inflation levels. Secondly, the issuer of the reserve currency was de facto released from the obligation to intervene in the dollar exchange market; therefore, such interventions had to be undertaken by other countries, while the reserve currency issuer's role was to ensure its liquidity. Thirdly, the right to dollar-gold conversion was assigned only to governmental institutions. In this way, the financial system of the rest of the world lost the possibility of sending economic signals to the reserve currency issuer's country, which would review its monetary policy implemented at a given time. In the original version of the Bretton Woods system, as it is argued by Costabile, gold constituted an anchor, with which the reserve currency -the dollar -was connected. This imposed the necessity of maintaining discipline as regards the external balance on the issuer, at least to some extent. It remains debatable how far these restrictions occurred in practice, as a view can be found in the literature that, in fact. until 1971 the dollar could not be exchanged for gold pursuant to a gentlemen's agreement (Costabile, 2009: 83) .
Despite the afore-mentioned construction errors, the system operated without major reservations. The dollar was perceived as a stable currency by the economies of Western Europe and Japan that rose after the war and the United States accepted the imbalance in trade exchange between the USA and its allies. This situation was dubbed "favourable imbalance". Problems became apparent when it turned out that countries began to prefer payments in gold rather than in dollars for their excess exports to the USA (Nędzyński, 2003:14-17) .
To improve the international financial system and to reduce the inequalities in trade exchange, numerous actions were taken, which, however, did not stabilise the system, as they were not capable of balancing the A particularly distinct increase in the reserves, which usually had the form of government bonds, occurred in developing countries and in rising markets (Ping & Chao, 2009: 8-11) .
Visco pinpoints that the international monetary system, which has been in operation since the suspension of dollar for gold exchangeability (the actual fall of the In summary, it needs to be emphasised that the present shape of world monetary agreements inevitably generates imbalance, which is manifested by a huge deficit in the United States, on the one hand, and accumulation of unprecedented amounts of foreign exchange reserves in developing countries, on the other hand.
Motives for Building Foreign Exchange Reserves
The motives for accumulating ever larger foreign exchange reserves are also caused by reasons other than the specificity of the international financial system. Griffith-Jones & Ocampo define four basic motives responsible for the accumulation of foreign exchange reserves: the wealth substitution motive, the resilient surplus motive, the counter-cyclical motive and the self-insurance motive (Griffith-Jones & Ocampo, 2010: 14-18).
The first motive concerns countries with abundant natural resources and is connected with the surplus resulting from the extraction and sales of these resources. The accumulation of reserves in this case is a form of exchanging one form of assets -natural resources for another form characterised by greater liquidity.
In the case of lack of reserves, the surplus created in this way would be allocated to domestic investment projects or consumed. The consumption of raw materials undermines the legitimacy of their exploitation, while investing in the domestic market may result in the Dutch disease (also called the resource curse or the Paradox of Plenty). Reserves of a given country allow for geographic diversification, which can ensure a constant growth also when the revenues from the sales of natural resources decrease.
The second motive results from the permanent structural surplus in trade exchange, which is achieved by some countries implementing the policy of keeping the exchange rate of their currency below its market value, which makes it possible for them to be competitive compared to other trade partners. Because of the lack of exchange rate, which would ensure proper balance, this surplus is "resistant" to both the advancing economic growth (and the growing inclination to imports) and the slow, crawling appreciation of the foreign exchange rate. It is true that a violent increase in the foreign exchange rate in these countries may first result in the surplus reduction, but at the subsequent stage, it may lead to recession, a reduction in the demand for imported goods, an increase in savings and the occurrence of speculative bubbles in various classes of assets in the domestic market. Japan in the 1980s is an example of such a chronology of events. The self-insurance motive for accumulation of reserves by developing countries is based on the conviction that the foreign capital flow to these countries is characterised by cyclicity, and thus, these countries are A significant increase in the reserves of these countries is perceived as a form of protecting the country against the potential crisis ( Table 1 ). Realizing that the loss of access to financial markets is a drawback of financial globalisation and that financial tools, which can be used in the case of a sudden stop of the capital inflow (or its violent outflow), are limited, these countries treat these reserves as a kind of war chest (Durdu, Mendoza & Torrenes, 2009: 194) . An increase in a country's financial liquidity by accumulation of foreign exchange reserves is this country's self-insurance mechanism in the event of crises in world markets (Alfaro & Kanchuk, 2009: 23).
Country
Year of crisis occurrence The data presented in Fig. 2 prove that in the group of countries under analysis, an increase in the value of the accumulated reserves is taking place. The fact that the nine countries mentioned below held 62% of the global reserves in 2009 deserves to be emphasised, which shows a significant concentration of this phenomenon. China is the leader in this area (the righthand side in the figure), as it holds twice as much foreign exchange reserves than Japan, which is ranked second. A similar scale of disproportion occurs between Japan and Russia and Saudi Arabia, which follow it in the ranking.
In summary, it must be stressed that the motives for accumulating foreign exchange reserves can be basically divided into two groups. The first of these includes self-insurance, precautionary motives, which come down to treating reserves as a specific form of insurance of a country participating in the global economic system against the risk induced by such a developmental strategy. The other group, on the other hand, encompasses competitive, mercantile motives where reserves are used for the achievement of economic objectives -to achieve the competitiveness of exports. Secondly, the occurrence of the alternative cost is connected with holding reserves. Assuming that a given country has external debt, the difference between the rate, at which funds are borrowed in international markets, and the return rate achieved from the allocation of reserves, represents the cost of lost opportunities, which is incurred by a given economy in connection 
Models of Foreign Exchange Reserves
Sovereign Wealth Funds as Tools of Effective Management of Excessive Foreign Exchange Reserves
Sovereign wealth funds are defined as special investment funds created by a state or state-owned entities with the main task consisting in long-term asset investment outside the given country (IMF, 2007:45) . Sovereign wealth funds established in recent years mostly come from developing countries and emerging markets. These countries have achieved a high rate of economic growth during the period of increasing oil prices and have experienced considerable capital inflow, which has allowed them to accumulate considerable foreign exchange reserves. Due to the low market return rate, they were forced to allocate these reserves to an alternative group of investment tools, which made it possible for them to extend the existing investment portfolio to include new groups of assets. Apart from investing reserves assuming a higher return rate than before, sovereign wealth funds can be also used as a form of security in the event of shocks, which could affect the sectors responsible for manufacturing of goods and exports. This is achieved by investing in assets, whose return rate is negatively correlated with the return rate of assets with risks regarded as the basic risk a given country is exposed to (Lam & Rossi, 2010: 305) . As regards countries with considerable natural resources and limited absorptive capabilities, the activity of these entities makes it possible to limit or completely eliminate the resource curse connected with it. Countries, such as Qatar or Kuwait, are incapable of allocating all their reserves in the domestic market in an effective manner as this might result in price disturbance and speculative bubbles (Cehajic, 2009: 18) . Investment activity for these countries can be conducted by using institutional innovations such as sovereign wealth funds.
This makes it possible to access a broad range of assets in international markets with simultaneous fulfilment of the objectives of the national monetary policy.
Conclusions
The aim of this study was to present economic conditions of the function of sovereign wealth funds.
Original conditions encompass the specificity of the 
